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FAR EASTERN COMMERCIAL BANK “DALCOMBANK” (OPEN JOINT STOCK
] COMPANY)

CONFIRMATION FROM MANAGENENT ABOUT LIABILITY FOR PREPARATION AND APPROVAL
OF FINANCIAL STATEMENT FOR THE YEAR ENDED ON DECEMBER 31, 2010

The confirmation below which shall be considered together with description of responsibilities of the
auditors contained in the provided report by independent auditors on pages 2-3 is made with the purpose
to delimit liabilities of the auditors and management with regard to the financial statement of Far Eastern
Commercial Bank "Dalcombank” Open Joint Stock Company (hereinafter referred to as “the Bank”).

The Management of the Bank shall be responsible for preparation of the financial statement reflecting in
all and any significant aspect the financial position, results of operations, cash flow and change of capital
of the Bank for the year ended on December 31, 2010 pursuant to the International Financial Reporting
Standards (hereinafter referred to as "IFRS").

e

© When preparing the financial statement the management shall be responsible for:
y ° Choice of proper accounting principles and their consistent application;
o o Application of valid assessments and calculations;
o Compliance with requirements of IFRS;
® Preparation of financial statement based on assumption that the Bank will continue its operations in
g the foreseebale future except for cases when such assumtion is illigal.
y The management shall also be responsible for:
E

° Development, implementation and maintenance of functioning of efficient and reliable system of
internal control in the Bank;

® Maintenance of accounting system which allows at any moment to prepare information about
e financial position of the Bank with the sufficient degree of accurancy and to ensure compliance of

financial statement with the requirements of IFRS;

° Execution of accounting in compliance with laws and standards of accounting in the Russian
Federation (hereinafter referred to as “the RF");

o Assuming the measures within its powers to enxure safety of the Bank's assets; and

Identification and prevention of fraud, errors and other abuses.

This financial statement for the year ended on Decembder 31, 2010 was approved by the Board of Directors
of the Bank on March 22, 2011.
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For and on behalf of the Board of Directors of the Bank:

AP. Kuleshov /
Acting /=
Chairman of the Board of Direct@f?ﬁ
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L.l. Lamanova
Chief Accountant

——

March 22, 2011
Khabarovsk

March 22, 2011
Khabarovsk
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REPORT BY INDEPENDENT AUDITORS
Information about the audited company:
Name: Far Eastern Commercial Bank “Dalcombank” Open Joint Stock Company

State Registration Number: 1022700000025

=i el

Place of business: 680000, Khabarovsk, Gogolya str., 27

Information about the auditor:
Name of company: Yekaterinburg's Audit-Center, Closed Joint Stock Company

Place of business: 620062, Russian Federation, Sverdlovskiy region, Yekaterinburg, Lenina av.,
60-a.

State Registration Number: 1036604386367

— f—— . i

Yekaterinburg's Audit-Center, Closed Joint Stock Company, Audit company is a member of Self-
Regulating organization of auditors “Non-Profit Partnership “Audit Chamber of Russia”.

s Number of record (Main Number of Registration Entry) 10201046624 in the registry of auditors and
audit companies Self-Regulating organization of auditors “Non-Profit Partnership “Audit Chamber of

Russia”.

-

AUDITOR’S CONCLUSION

To the shareholders and the Board of Directors of Far Eastern Commercial Bank “Dalcombank”
Open Joint Stock Company, Dalcombank JSC.

We performed the audit of the provided statement of financial position of Far Eastern Commercial
Bank “Dalcombank” Open Joint Stock Company, Dalcombank JSC (hereinafter referred to as “the Bank”)
as of December 31, 2010 and of respective profit and loss report, report of consolidated returns, statement
of changes in equity and statement of cash flow for the year ended as of this date. The Management of
the Bank is responsible for preparation and accuracy of this financial statement. Our responsibility is to
express our opinion with regard to accuracy of the aforesaid financial statement on the basis of the
performed audit.

B =

The Financial statement of the company Far Eastern Commercial Bank “Dalcombank” Open Joint
Stock Company, Dalcombank JSC for the period from January 1 through December 31, 2009 was
examined by another auditor whose auditor’s conclusion is dated April 20, 2010 and containes unreserved
pasitive opinion about this financial statement.

We performed the audit in accordance with the International Standards on Auditing.

Pursuant to these standards an audit shall be scheduled and performed in such a manner to
obtain the sufficient confidence that the financial statement does not contain substantial defacements. The
audit included sampling examination of amounts certified with documents and explanations to the financial
statement. Our duty also included assessment of applied accounting principles and important assumptions
made by the management and also general representation of financial statement. We believe that the
performed work provides us with sufficient grounds to make our conclusion.
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In our opinion the financial statement of the company Far Eastern Commercial Bank
“Dalcombank” Open Joint Stock Company, Dalcombank JSC accurately describes financial position as of

December 31, 2010 and results of financial and commercial operations for the period from January 1
: fakgnatters in compliance with the

aXinancial statement.

March 22, 2011

}.

General Director, Candidate of Economics e \ V.M.Boykov
(qualification certificate of the Ministry of Finance of the RF in the
field of bank auditing NeK018251 for unlimited term was issued in
the manner of replacement on 05.08.2004, member of Self-
Regulating Organization “Non-Profit Partnership “Audit Chamber
of Russia” under main registration number of record (Main
Number of Registration Entry) 29501048340).

Auditing Manager, ﬁ

Head of Department of IFRS, auditor #7 ___T.1.Kornoukhova
(ACCA Diploma in the International/Financial Reporting was
issued in July 2006, qualification certificate of the Ministry of
Finance of the RF in the field of bank auditing NeK009501 for
unlimited term was issued in the manner of replacement on
19.12.2003, member of Self-Regulating Organization “Non-Profit
Partnership “Audit Chamber of Russia” under main registration
number of record (Main Number of Registration Entry)

Ne2000104022).
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FAR EASTERN COMMERCIAL BANK “DALCOMBANK” (OPEN JOINT STOCK

COMPANY)

PROFIT AND LOSS REPORT
FOR THE YEAR ENDED ON DECEMBER 31, 2010

(in thousands of the Russian rubles except for earning per share which is given in rubles)

Notes
Interest income 4,26
Interest costs 4,26
NET INTEREST INCOME BEFORE GENERATION OF FUNDS FOR
DEPRECIATION OF ASSETS ON WHICH THE INTERESTS ARE
ADDED
Generation of funds for depreciation of assets on which the
interests are added 5 26
NET INTEREST INCOME
Net loss from operations with financial assets given at the fair
value through profit or losses 8
Net profit from operations with foreign currency 7
Net profit/(losses) from operations with precious metals
Income from services and charges, received 8, 26
Costs of services and charges, paid 8
Net loss from retirement of investments available for sale
Generation of funds for depreciation of other operations 5
Generation of funds for contingent obligations and other assets 5
Other earnings 9,26
NET NON-INTEREST EARNINGS
OPERATING EARNINGS
OPERATING COSTS 10, 26
PROFIT BEFORE TAXATION
Expenses of income tax 11
NET PROFIT
EARNINGS PER SHARE
Base and diluted (rub.) 12

For and on behalf of the Board of Directors of the Bank:

A—

Year ended on
December 31,

Year ended on
December 31,

2010 2009

2837174 2542670
(1610 986) (1206 754)
1226188 1335916
(428 718) (401 149)
797 470 934 767
(11 376) (23 339)
31699 46 369
7910 987

491 125 416 966
(63 068) (55 6986)

(3 842) (1 304)

6 165 (2 165)
25176 18527
483 789 400 345
1281259 1335112
(1241 066) (1158 964)
40193 176 148
(12 737) (43 156)

27 456 132 892
0.04 0.18
5 VIO

A.P. Kuleshov
Acting
Chairman of the Board of Directors:

March 22, 2011 i\
Khabarovsk \

N3

Notes on pages 9-47 represent an integral hbaﬂ"c;f?-tﬁrs'“ﬁr’{ancial statement.

L.l. Lamanova
Chief Accountant

March 22, 2011
Khabarovsk
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FAR EASTERN COMMERCIAL BANK “DALCOMBANK” (OPEN JOINT STOCK

COMPANY)

REPORT OF CONSOLIDATED RETURNS
FOR THE YEAR ENDED ON DECEMBER 31, 2010
(in thousands of the Russian rubles)

Notes Year ended on
December 31,

Year ended on
December 31,

2010 2009

NET PROFIT 27 456 132 992
OTHER CONSOLIDATED (LOSS)/PROFIT
Net fluctuation of fair value of investments available for sale after

deduction of deferred income tax at amount 504 ths.rub. (December

31, 2010) and 901 ths.rub. (December 31, 2009) 2015 5088
Revaluation of fixed assets after deduction of deferred income tax at

amount 5 251 ths.rub. (December 31, 2010) and

8 646 ths.rub. (December 31, 2009) 21002 (34 585)
OTHER CONSOLIDATED (LOSS)/PROFIT 23017 (29 497)
TOTAL CONSOLIDATED RETURNS 50473 103 495

For and on behalf of the Board of Directors of the Bank:

A

S A —

L.I. Lamanova
Chief Accountant

AP. Kuleshov
Acting ;
Chairman of the Board of Directg

{l

March 22, 2011
Khabarovsk

March 22, 2011
Khabarovsk

Notes on pages 9-47 represent an integral part of this financial statement.
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FAR EASTERN COMMERCIAL BANK “DALCOMBANK” (OPEN JOINT STOCK
X COMPANY)

STATEMENT OF FINANCIAL POSITION
- AS OF DECEMBER 31, 2010
(in thousands of the Russian rubles)

& Notes December 31, December 31,
2010 2009
r
i ASSETS:
Cash assets and accounts
3 at the Central Bank of the RF 13 5510 963 1831830
Financial instruments indicated
! at the fair value through profits or losses 14, 26 247 285 475 700
: Funds at banks 15, 26 2 036 687 2417 860
l Loans provided to the customers 16, 26 15 144 040 13048 073
Investments available
for sale 17 71325 65 600
Fixed assets 18 724 502 708 012
Other assets 19 142 354 108 614
TOTAL ASSETS 23 877 1566 18 655 689
i LIABILITIES AND CAPITAL
LIABILITIES:
l Funds of banks and Central Bank of the Russian Federation 20, 26 313 381 374 445
Funds of the customers 21,26 21 031 589 16 142 760
Issued debt securities # a -
Liabilities on deferred income tax 11 27 462 9435
l Other liabilities 22 85 139 64 947
] Subordinate loan 23,26 915 603 610 603
l Total liabilities 22 373 184 17 202 190
CAPITAL:
Equity 24 821 991 821 991
‘i Paid-in capital 24 245 510 245 510
b Revaluation fund of investments available for sale 740 (1275)
i Revaluation fund of fixed assets 247 295 227 441
_ Surplus earnings/(uncovered loss) 188 436 : 159 832
1 Total capital ' 1503 972 1453 499
L TOTAL LIABILITIES AND CAPITAL 23877156 - 18 655 689
3
For and on behalf of the Board of Directors of the Bank:
! ) | ot
: A.P. Kuleshov — ."s%\, L. Lamanova
: Acting "\ Chief Accountant
- Chairman of the Board of Directors _
2
- March 22, 2011 5/* &//March 22, 2011
. Khabarovsk _ +/ Khabarovsk
» . {//
O_=
o Notes on pages 9-47 represent an integral part of this financial statement.
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FAR EASTERN COMMERCIAL BANK “DALCOMBANK?” (OPEN JOINT STOCK

COMPANY)

STATEMENT OF CASH FLOW
FOR THE YEAR ENDED ON DECEMBER 31, 2010
(in thousands of the Russian rubles)

Notes Year ended on
December 31,

Year ended on
December 31,

2010 2009

Cash flow from operating activities
Interests received 2 530 258 2250780
Interests paid (1504 316) (1157 292)
Net income from operations with financial instruments indicated at

the fair value through profit or losses 116 963 24 161
Net income from operations with foreign currency 48 864 86 183
Net income / (costs) from operations with precious metals 7910 987
Income from services and charges, received 491 125 416 966
Costs of services and charges, paid (63 068) (55 696)
Other received operating income 25176 18 526
Operating costs, paid (1132 205) (1058 374)
Income tax, paid (465) (69 824)
Cash from operating activities before change in operating

assets and liabilities 520 242 456 417
Net change of operating assets and liabilities
Net (decrease) / increase of required reserve with the Central Bank

of the RF (254 450) (96 918)
Net (decrease) / increase of investments to financial instruments

indicated through profit or losses 231936 (455 011)
Net increase of investments to financial instruments intended for

sale (3 710) 60 792
Net (decrease) / increase of assets with the banks 248 235 (1 805 759)
Net decrease of loans granted to customers (2 397 700) (836 130)
Net decrease of assets of the banks and the Central Bank of the

Russian Federation (61 064) (384 434)
Net increase / (decrease) of assets of the customers 4 881 406 3080276
Net decrease of issued debt securities - (3 0986)
Net change of other assets and liabilities (56 197) (85 308)
Net cash used in operating activities 3108 698 (69 171)
Cash flow with regard to investment operations
Purchase of fixed assets (57 836) (29 227)
Proceeds from retirement of fixed assets 8 057 4 468
Net cash used in investment operations (49 779) (24 759)
Cash flow with regard to financial operations
Decrease of subordinate loan 250 000 (14 000)
Issue of shares - 33784
Paid-in capital - 216 217
Payment of dividends - -
Net cash received from / (used in) financial operations 250 000 236 001
Influence of foreign currency rate fluctuation on cash and its

equivalents (17 165) (39 814)
Net change of cash and its equivalents 3291 754 102 257
Cash and its equivalents at the beginning of period 13 1953 562 1851 305
Cash and its equivalents at the end of period 13 5 245 316 1953 562

For and on behalf of the Board of Directors of the Bank:

A

S G

L.I. Lamanova
Chief Accountant

A.P. Kuleshov
Acting

March 22, 2011
Khabarovsk

March 22, 2011
Khabarovsk

Notes on pages 8-47 represent an integral part of this financial statement.



